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SWANCOR HOLDING CO.,, LTD
Company Overview and Operational Status Update
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« This document may be deemed to contain forward-looking statements.
These forward-looking statements include, among other things, statements
regarding future events and the future financial performance of Swancor
that involve risks and uncertainties. Readers are cautioned that these
forward-looking statements are only predictions and may differ materially
from actual future events or results.

« Any projections in the document are based on limited internal and external
information currently available to Swancor, which is subject to change.
Actual events or results could differ materially and no reader of this
document should assume later that the information provided today is still
valid. Such information speaks only as of the date of this document.

« Readers shall rely on self-judgment to makes any investment decision.
Readers shall not interpret the information in this document to be
investment recommendations.
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COMPANY PROFILE 1, ancor

Swancor was established in 1992 by Mr.
Robert Tsai and is a leading green
recycling material company. And in
recent years, we committed our goal as
“Devoted to Carbon Neutrality And
New Materials Innovation” as our
enterprise transformation and we do

occupy a leading position in the world.

Operating Locations
TW Nantou
CN Shanghai -

Tianjin * Jiangsu -
Shandong
\YEIEWSE!
Netherlands

established

in 1992

Offer sustainable

products and

services in the fields of

green energy, m
environmental protection, e
and safety, to benefit

both customers and the

planet

Chairman
Robert Tsai

Totally 650
Employees
(2023/12)
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Devoted to carbon

Anti-corrosion
Materials

O The main products include vinyl ester resins
and specialty unsaturated polyester resins,
among others.

O The applications cover various industries
including chemical industry, food and
pharmaceuticals, environmental protection,
energy, electronics, aerospace, and medical
equipment.

O The international markets primarily include
Southeast Asia, the Middle East, and
Southern Europe.
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Wind Turbine
Blade Materials

O The main products include pouring resins, hand
paste resins, mold resins, adhesives, prepreg resins,
and pultrusion resins.

O These are used in the production of wind turbine
blade shells, spar caps, root sections, and blade
molds, among other components.

O The international markets primarily include North
America, Europe, and India.

O In 2019, we became qualified suppliers for Siemens
and MHI Vestas.

O In 2021, our new type of wind turbine pouring resin,
SWANCOR HYVER, successfully completed trial
production of large-scale blade prototypes.
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Carbon Fiber
Composite

O The main products include
pultruded sheets, prepreg,
thermoplastic sheets, carbon fiber
components, and more.

O These are used in various
applications such as wind turbine
blade spar caps, and in the sports
and leisure industries.

O In 2021, we became qualified
suppliers for Vestas.

Copyright © Swancor All Rights Reserved




Recycled Materials

O The main products include recyclable
thermosetting resin EzCiclo, degradation
liquid CleaVER, microwave degradation,
mechanical recycling, and regenerated
carbon fibers and oligomers.

O EzCiclo is a basic epoxy resin and the
applications of EzCiclo cover all existing
epoxy resin applications.

O In 2023, we produced the first recyclable
bicycle, which won the JEC Innovation
Award, and successfully completed trial
production of wind turbine blades.
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' Consolidated Balance Sheets and Financial Indexes..

Balance Sheet 2023/12/31 2022/12/31

(NT$ Million) Amount % Amount %
Cash and Equivalent 3,066 21% 2,527 18%
Account Receivable 2,103 15% 2477 17%
Note Receivable 979 7% 2,453 17%
Stock 723 5% 899 6%
Long-Term Investment 1,134 8% 1,696 12%
Real Estate, Factory, Equipment 3,853 27% 3,470 24%
Total Asset 14,273 100% 14,274 100%
Current Liability 5,052 35% 4185 29%
Long-Term Liability 397 3% 511 4%
Corporate Bond 1,517 11% 1,502 11%
Total Liability 5,608 39% 6,327 44%
Shareholders' Equity 8,665 61% 7,947 56%
Financial Index

Average Collecting Days 115 86

Average Inventory Turnover Days 50 47

Current Ratio 1.71 2.06

Total Asset/Debt Ratio 39% 44%
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' Consolidated Statements of Income m

Consolidated Income

Statement 2023 2022 YoY
(NT$ million except rates)
Net Revenue 7,295 9,771 -25.3%
Gross Margin Rate 18.3% 15.6% 2.7%
Operating Expense 1,104 1,055 4.7%
Operating Income Rate 3.2% 4.8% -1.7%
Non-Operating Income 1,218 673 81.0%
Tax Rate 11.5% 16.3% -4.8%
Net Income 1,256 903 39.1%
Net Income Rate 17.2% 9.2% 8.0%
EPS (NT$) 12.88 948 340.0%
ROE Rate 14.5% 11.4% 3.1%
Sales Volume (Ton) 68,651 68,419 0.3%
®  Salesvolume is the total of environmentally friendly corrosion-resistant materials, environmentally friendly green
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' Sales Revenues by Product m

Revenue proportion 2023
Anti-corrosion Materials 42% - YOY+10%

o Wind Turbine Blade Materials 32% - YOY -9%
o Carbon Fiber Composite 15% - YOY - 1%

oo Recycled Materials 1% - YOY+1%

o Other 10% - YOY -1%

. 402021 102022 202022 302022 402022 102023 202023 302023 402023

m Anti-corrosion Materials ®Wind Turbine Blade Materials ® Carbon Fiber Composite = Recycled Materials ® Other
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' Sales volume of Anti-corrosion material m

revenue did not experience significant
growth.

nit: 7 ANTI-CORROSION MATERIALS 2023
14,000 In the fourth quarter, the impact of cold
12,000 g\ weather and difficulties in construction
10,000 = = led to a slight decrease compared to the
000 - E = E E second and third quarters. The year-on-
= E = E E B year sales volume increased by 27% for
A = = = = = = the full year, but due to the slump in raw
v E E E = E E material prices affecting sales prices,
2,000 = = = = = =

402021 102022 202022 302022 402022 102023 202023 302023 4Q2023

= . 78
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' Sales volume of Wind blade material m

Unit : T WIND TURBINE BLADE MATERIALS 2023
12,000 Due to the slower-than-expected
10,000 recovery of the mainland China market

in the first half of the year, excessive
inventory of blades, and reduced orders
due to price competition, the year-on-
year sales volume decreased by 20% for
the full year.

8,000 = —

6,000

4,000

2,000

402021 102022 202022 302022 402022 102023 202023 302023 402023
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' Sales volume of Carbon fiber composite m

Unit - M CARBON FIBER COMPOSITE 2023
700,000 Pultruded Carbon Fiber Plates mainly
600,000 based on overseas market, slow
500,000 = . demand due to higher wind farms

= = = construction cost.
400,000
300,000 Market application in Mainland China is
o0 000 not pervasive due to cost consideration.
100,000 Stable supply in the Taiwan market, with

a year-on-year sales volume decrease of
402021 1Q2022 2Q2022 3Q2022 4Q2022 1Q2023 2Q2023 3Q2023 4Q2023 14% for the fu” yea I

* Pultruded Carbon Fiber Plates
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' Recycled material m

2023

Successful mass production applications
were achieved for sports shoe sole
materials. Progress for wind blade
application verification is on track. Mass
production applications for recycled
materials are scheduled for Q1 2024.

EzCiclo Tons 427.0
Recyclable material

Tons 0.5

Recycled material
M 100.0

Note : Recycled material means recycled carbon fiber or veil,
mat or masterbatch made from recycled carbon fiber.
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' Sales Revenues by Geographical Markets m

Anti-corrosion Materials Wind Turbine Blade Materials Carbon Fiber Composite

2022
2022 2022~— 2%

= Taiwan = China = International ® Taiwan = China = International

® Taiwan = China = International

2023 2023 2023

%

® Taiwan = China = International

m Taiwan = China = International ® Taiwan = China » International
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Development Progress and Opportunities in
Recycled Materials



' Swancor EzCiclo & CleaVER CYTTRTIET

Recyclable Thermosetting Resin Traditional Wind Blade Material

Z AU @

EzCiclo

Composite

Recyclable Made from EzCiclo and fibers
Thermosetting Resin
Composite
Product
<
‘¥ /*\ = Product
= = end of life
® Mechan

Product end-of-life ® Landfill
Put FRP & CleaVER into the reactor ® InCineration

after the product is disposed
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EzCiclo

Recyclable
Thermosetting Resin

Composite
Made from EzCiclo and fibers

EzCiclo

g I

\ SUNWELL CARBON FIBER COMPOSITE

SWANCOR ADVANCED MATERIALS
S-WANLAI

Product

SWANCOR RECYCLING TECHNOLOGY

SHANDONG LONGNENG
® Swelling Degradation

® Microwave Degradation CleavE Product end-of-life
. . — Put FRP & CleaVER into the reactor
® Mechanical Recycling after the product is disposed
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' Development and Application of EzCiclo —:::veev-

Mid Sole Sheet

Electric Car Part Wind Turbine Blade

Luggage

Hockey Stick

v BN

\7
. AWARDS
N :
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tion

SMC/BMC
Recycled R, T
Carbon -

Fiber > Automobile

(Battery Electrical

Fiber Injection enclosure, Appliances

Masterbatch

CleaVER

Carbon Fiber
Composites

{Product case)

Carbon Fiber
Mat

Gas Diffusion 3D Laminated
Materials Materials
Recycled - Unsaturated ‘ ,
20 Oligomer Polyester Resin




Swancor rCF/rGF in Automotive e

Reduce carbon footprint

80.23 kgC0,e/pc
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' Swancor rCF in Sports and Leisure OWEITTE

Bicycle Bottle Cage Camping Table
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' Carbon Foot-print of Recycled Fiber

Carbon Foot-print kgCO,e/k
New New Epoxy Resin . 9CO-¢/g
» Carbon Fiber | Glass Fiber (3.02+5.19)/2=4.1 Carbon Fiber General 61.027
55.18 kgCO,e 2.76 kgCO,e kgcozel Composites ——— e
_ Glass Fiber General 8.607
Waste or defective products Composites = :
/ 0.725 kgCO,e Composites Recycling 6.514
e :_’__\Was.te or defective products
I
Incineration I ! Recycled
1.022kgCO.e I Product : | Degradation = Resin »| Recycled UP
[ —
! | Transportation 1 | Carbon Fiber
I L 1] 1.689 kgCO,e General UP
I I_-_-_-_'r_-_-_-_: : —Recycled 5.5kgC0,e
: Glass Fiber
|
I ,  Consumer Vo 1689 kgCOse
I be——p———= |
I : 1
I | Discarded 1 | _
: l | : General processing mode =—p
——T—TLTTTTT
I ; . | Recycling mode —
= = = = Dismantle o
23 :_ | Copyright © Swancor All Rights Reserved — x



' Recycling Technology & Processing Capaci

Swelling
Degradation

Microwave
Degradation

BAOWDPM-B MM
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Mechanical

* 40 tons of recycled
composite
materials/year
(Y2024) (Nantou)

« 150 tons of
recycled composite

materials/year
(Y2024) (China)

24

« 120 tons of
recycled composite

materials/year
(Y2024) (China)

Copyright © Swancor All Rights Reserved

Recycling

« 3,600 tons of
recycled composite
materials/year(China)




ap SWELTT
PRODUCTION SITE YA
RESEARCH &\;DEVELOPM ENT CENTER

NL
Office
2024

CN

Recycling Shanghai

Technology

; ros Jiangsu P~

Jiangsu

Romania @
2025
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International Certification

SGS—ISO 14021

Recycle rate of composites made of SWANCOR

EzCiclo could be 2 95%

Statamant of Copbority mmam::SGs

The prscanses and procadues of

SWANCOR ADVANCED MATERIALS
CO.,LTD.

Mo 618 Sengahing Rzed. Songiang i, Stargha, # R Chim
Firs baen as926sad by SGS a3 meedg Ira reqursmeals of

1S0 14021:2018
Emdronmental labels and declarations — Self-deciared
environmental claims {Type I| environmental labelling)

for s Belowng products

Recyclush resn In packages marked wih SWANCOR specific
Mobius losp i

whea Serta s, w0 ke chiims atecl

i nade of ExCldo g resin RES*S.ABS. R3511.4UB5. RESITAB
contaired In packages marked wih SIWANCOR specific Nobias haop achieve =95% wm
SNANCOR CleaVER segradaton formalation.

T stabscmnt & walid from 19 Fab 2023 srél 16 Feb 2008

20¢ e v Subpect 10 SaSsiactory surved nce audts.

Isswn 1 Aczocsed by 55 toco 10 Fob 2021

Yl

Oavd Xr
5t Direchyr - K ewedye
Dater 19 Fab 2003

555 CETC Swdws Tachasy Gervons o
15F Cartry Yt Nuraion, o T3 Factwey Road Baieg 2R CNA 000040
1085 Y1 21T e MRS 8N

P 10t 1

*b.‘-d._hm e
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Devoted to carbon

GRS certified
100% recycled carbon fiber

ity and new

Y

Recycle rate of comy made of
SWANCOR EzCicl able ther
moset resin A 0-A/‘BS. RB511-
A/BS, ABS507-A/B could be higher
than 95%

TAIWAN IDFL LABORATORY AND INSTITUTE LIMITED

Pozana

L=l B No S5, Ser 2, Now Tages Bhad., Xashurg Ol Now Taioel Oty 242000 Tameas
o

SCOPE CERTIFICATE

Scope Certificate Number: IDF-23-488743
1DFL
oenshes that
S-WANLAI CO,, LTD.
HREEERHFINALE
LICENSE NUMBER 16949

No. 11, Gongye 5. 6th Rd.,
Nantou City,
Nantow County, 540028
Nantow, Taivan

has been audtied and found to be In conformity wih the
Global Recycled Standard (GRS) (Version 4.0)
Products categors mensoned balow (and further speciliod I the product appencly) condorm with tha standard(s)k
Processed Pre-Consumer Materials (PC0041)
Process categories. cartind out ndee sesporsibilty of S above mentoned onganization for the osrifed products cover
Chemical Recycling (PROOOM)

This canmiScate = wald wail 2024-06-25
Autic crivecia; Global Recycked Stsndand V4.0; Content Claie Standivd V3.1, Teale Exchungs Standards Claim Policy
vii

Place and Date of Iy fvv vy A 06 Cartticaton Nody e
TATWAN IDFL LABORATORY AND
NSTITUTE UMITED. 202306-26 OF L Licence No. CB-ILF
Las Updased 2023-06-26
' P
| Globgl ';e&:yctl’ed
Wikt Letw:, CRO ! tandan
peiow. k L LR

Thes scope cerlicale previces 1o prool el ey gooos Sellvered By 23 hotser are Glted Recycied Qurded [GRS) cotied. Procf of Glotsd
Reoyohed Stardard (GRS] comoston of goods Gavered B proviced by o voled yansacion cerificate (TC) o exguivalet covering them
Thwe ismuing tuady ey withcrme this oeriSiconss bedan & sapies 7 (e dechaied conkomity s 10 bnger gaavaiesd

Ta matwricam thic corficam phesce e e TocTes s ctmnge oA i b

The dectornady maed Sxumet & he vibd sigmal v, SR
s Of Cocke 1o vesly centicate. SRAtiEd
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' International Certification

27

Statement TW24/00018CFP SGS

Product Carbon Footprint Verification Statement

The Inventory of Product Carbon Footprint of

] =
Recycled Carbon Fiber and Recycled Oligomer /\ |
which is calculated by _S_GS_
S-Wanlai Co., LTD. \_/

No. 11, Gongye S. 6th Rd., Nantou City, Nantou County 540, Taiwan (R.0.C.) CARBON
FOOTPRINT

Based on life cycle assessment verified in accordance
Sustainability Services

with 1SO 14064-3:2006 as meeting the requirements of
ISO 14067:2018

Basis of Assessment
Cradle-to-Gate

Authorized by

7

Stephen Pao

Knowledge Deputy General Manager

Version 1

Issue Date: 22 January 2024

Valid Date: 21 January 2026

TGPS7-15-16 2207

SGS Taiwan Ltd.

No. 1361, Wu Kung Road, New Taipel Industrial Park, Wu Ku District,

New Taiped City 24803, Taiwan
1(02) 22893279 (02)22599453 www.sgs.com

This Statement is not valid without the fuil verificabion scope. objectives, criteria and Page 1 of 6
findngs avallabie on the Statement

SGS ISO 14067 Carbon Foot Print

Recycled Carbon Fiber

p), ancorj
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Devoted to carbon ity and new

1.689 kgCO,e/kg

Recycled Resin Oligomer 1.630 kgCO,e/kg

CUpy
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Devoted to carbon ity and new

MNP BlEFZTE

Devoted to Carbon Neutrality And New Materials Innovation

Swancor is changing the composites industry.
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